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DAILY TEST: 4                                                                                                     TEST SERIES: JAN 2025 

 

FOUNDATION COURSE 

 

PAPER – 1: ACCOUNTING 

 

Attempt all the questions. 

Wherever necessary, suitable assumptions should be made and disclosed by way of note 

forming part of the answer. 

Working Notes should form part of the answer. 

 

Time Allowed: 35 Minutes                                                                                Maximum Marks: 20 

Question – 1: 
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(10 Marks) 

 

Answer: 
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Question 2: 

A and B are partners in a firm. Their capitals are: A Rs. 6,00,000 and B Rs. 4,00,000. During the 

year ended 31st March, 2024 the firm earned a profit of Rs. 3,00,000. Assuming that the 

normal rate of return is 20%, calculate the value of goodwill on the firm:  

(i) By Capitalization Method; and 

(ii) By Super Profit Method if the goodwill is valued at 2 years’ purchase of Super Profit. 

          (5 Marks) 

Answer: 
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Question 3: 

A and B are in partnership sharing profits and losses equally. The Balance Sheet M/s. A and B 
as on 31.12.2022, was as follows: 

 
 

On 1.1.2023 they agreed to take C as 1/3rd partner to increase the capital base to Rs. 1,35,000. 

C agrees to pay Rs. 60,000. Show the necessary journal entries and prepare partners’ capital 

accounts.                                                                                                                                        (5 Marks) 

 

Answer: 
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